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Explanation of the 2014-2016 Funding Formula for the Virginia Preschool 
Initiative 

 

Virginia Preschool Initiative funding for each biennium is based on projected 

Kindergarten enrollment, the number of four-year-olds served by Head Start, a division’s 

free lunch eligibility percentage, and composite index.  These factors are updated in the 

formula each biennium. 

 

To calculate funding for each division: 

 

1. The projected Kindergarten enrollment is calculated based on September 30 fall 

membership adjusted for the division-level projected enrollment growth in the 

first year of the biennium.   

2. The projected Kindergarten enrollment is multiplied by the division’s free lunch 

eligibility percentage as an estimate of the total number of at-risk four-year olds 

in the division. 

3. The number of four-year-olds in the locality served by Head Start is deducted 

from the total number of at-risk four-year-olds as an estimate of the number of 

unserved at-risk four-year-old children. 

4. The number of children eligible for funding in each division is multiplied by 

$6,000 to calculate the total program cost for each division. 

5. To calculate the state share of funding for each division, the total cost is 

multiplied by one minus the division’s composite index.  To calculate the local 

share of funding for each division, the total cost is multiplied by the division’s 

composite index.  (The composite index is computed for each locality and 

determines the state and local share [i.e., proportion] of program costs based on 

local ability-to-pay.) 

6. In determining the state and local shares of funding, the composite index of local 

ability-to-pay is capped at 0.5000. 

 

For each fiscal year, final participation in the program is determined based on the number 

of students actually served (capped at the number of funded student slots allocated per 

division) as indicated in the Fall Verification Report submitted by each division in 

October of each fiscal year. 


